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Abstract:

Throughout the nineties, many low- to middle income countries were engaged in political
and administrative decentralization, but we still have surprisingly little evidence on the
effectiveness of those policies. This paper looks at an exogenous shock to
decentralization in local political institutions in India in 1992, and the effect that these
had inthe short-term on public good provision, and in the long-term on economic activity
and migration behaviour. | find that villages with direct access to a decentralized village
institution have differential economic activity, a greater provision of infrastructure-
related public goods, and higher population growth over the long-term. | complement
this analysis by introducing a novel aggregate RDD methodology to study district-level
migrations flows, and find that this population growth seems to be driven predominantly
by rural-rural migration, and could be partially mitigated by higher levels of rural-urban
migration.
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